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I. DESCRIPTION OF PLANNED PROGRAM AND MONITORING

1. The Asian Development Bank (ADB} is commitled to slrengthen Thailand's
competitiveness, conneclivily, resilience, and sustainability through its country parinership
strategy (CPS) for Thailand, 2021-2025." This indicative country pipeline and monitoring (ICPM)
report, 2023-2025 describes programs and activities aligned with the operational priorities (OPs)
of ADB's Strategy 20302 and support for the Government of Thailand's policies and action plans.3
ADB will ulilize its comparative advantages to provide support based on the specific needs of
Thailand as an upper middle-income counlry. ADB will pilot and demonstrate good practices in
leveraging green finance and building climate resilience; adopt and disseminate advanced
knowledge and technologies; expand private sector parlicipation; and promole regional
cooperation and inlegration through more focused technical assistance (TA).

2. The 2023-2025 sovereign lending program, as agreed with lhe government, includes
transport projects that align with the CPS objective 1o strengthen the country's competitiveness
and conneclivity. Two new transport projects will support OPs 1, 3, 6, and 7: (i) Inlercity Motorway
No. 7 (Extension to link with U-Tapao Airport) (2023); and (ii) Road Network from Udon Thani to
Bueng Kan (2024). The Intercity Motorway No. 7 project will sirengthen highway conneclivity and
mobilily, enabling faster and safer travel in Eastern Economic Corridor Development areas.* The
Road Network from Udon Thani to Bueng Kan project will enhance conneclivity in northeast
Thailand and with neighboring countries. The existing lending projecls with projects from the
2022-2024 lending pipeline have been adjusled based on their level of readiness: (i) Thailand
Green Finance and Innovation Facility for Invesiment Projects, from 2023 1o 2024; (ii) Highway
Network Hierarchy and Road Safety Management, from 2023 io 2025; and (i} National Railway
Improvement, from 2024 to 2025. These projects will contribute to strengthening the country’s
compeliliveness, reducing greenhouse gas emissions, and delivering quality and

inclusive infrastructure.

3. ADB iIs exploring potenttal cofinancing from the ASEAN Catalytic Green Finance Facility
(ACGF) for the Thailand Medical Excellence Centers project, which is under processing for 2023.5
The aim of this project is to ensure the well-being of ali Thais in an effeclive, equilable, climate
resilient, and sustainable manner in the recovery from the coronavirus disease (COVID-19)
pandemic. It is also designed to add value in lerms of supporting the country's climate change
objeclives, as well as strengthening the capacily and expertise of medical staff. Indicative lending
and technical assislance projects for 2023-2025 are in Appendix 1.

' ADB. 2021. Country Parinership Strateqy. Thaiand, 2021-2025—FProsperity and Sustainabilily through Knowledge

and Private.Seclor-Led Growth. Manila .
qy 2030. Ach q rospgrous, Inclusive, Resilient, and Sustainable Asig and the Pacific.

? ADB. 2018. Sirate ; Achieving g P, . !
Manila. OP 1 addressing remaining poverty and reducing inequalities OP2 accelerating progress in gender equality

OP3: lackling climate change, building climate and disaster resilience, and enhancing environmental suslainability,
OP4' making cilies more fivable, QPS promating rural development and food security, OF6G: strenglhening
govemance and inslilutional capacily. and OP7. foslering regional cooperation and inlegration )
These include (1) the 20-Year Nationa! Stralegic Plan, 2018-2037: {1} the 12th National Economic and Social
Development Plan, 2017-2021, (iil) the forthcoming 13th National Economic and Social Development Plan, 2022
2026 (v} Thailand's Infrastructure Development Plan, 2015-2022; (v) Thailand s National Adaptation Plan, 2018-
2037 and (vi) the 20-Year Nalional Stralegic Plan for Public Health, 2017-2036. )
The Eastern Economic Corndor Development Project is Thaland's flagship praject in promoting Thailand 4 0. It will
be implemenled across an area of mare than 11,800 acres in lhree eastem provinces: Chachoengsao, Chon Bug.
and Rayong. The project aims to promote lhe country’s 10 industry cluslers (1) next-ganerah_nn aulomotive. (i)
intelligent electronics. (iii) advanced agriculiure and biolechnology. {iv) food processing, (v) tourism, (vi) advanced
robotics, (vii) integraled avialion, (vii) medical hub and lotal healihcare services, {ix) biofuels and biochemica!l. and

(x) dig'tal technology ; ,
* ADB's lunding cost would be reduced if cofinanc'ng is secured and confirmed during project preparation ACGF

would also help to sirengthen the project's climate change component.

w

-



4. Nonsovereign operations in Thailand will be aligned with Sirategy 2030; the CPS, 2021—
2025; and ADB's Operational Plan for Private Sector Operalions.® To support infrastructure
development, there is polential in renewable energy (rooflop solar for commercial and industriai
praperties, solar and wind power, biomass, and energy slorage syslems), transport (rail, ports,
and sustainable transport including e-mobility); and waste management. ADB will actively pursue
sustainable green and blue loans and bonds in Thailand. ADB is pursuing new debt and equity
opportunities with bank and nonbank financial institutions with a core focus on inclusive finance.
Banking operations will have strong links to climate finance and environmeniat sustainability. ADB
will also explore opportunities 1o diversify to other seclors, specifically agribusiness (sustainable
fisheries and alternalive prolein value chains); healthcare (hospitals, clinics, diagnostics labs,
medical devices, and pharmaceutical manufaciuring including distribution and retail); and
education (tertiary educalion, vocational education, K-1 2, and supporting functions of education,

such as dommilories).

5. For privale equity fund investments, ADB will continue to partner with experienced fund
managers with proven track records and will continue to invest in sectors aligned with ADB's
mandate such as healthcare, education, and financial services. For direct equity investmenlts,
ADB is considering opportunilies in renewable energy, waste management, e-mobility value
chains, transpor, financial Instilutions, logistics, and agriculture. ADB Venlures is exploring
opportunities lo inves! in early-stage climate technology companies. Lastly, ADB has mobilized
commerciat cofinancing for commercial and industrial rooftop solar in the form of B-loans and will

seek similar apportunities in the fulure.

6. ADB's program continues 1o highlight support for providing selective technical experiise
and knowledge solutions and sharing. ADB TA will also help facilitate knowledge sharing for the
benefit of other developing member countries. ADB has 57 ongoing regional TA projects involving
more than 10 ministries in Thailand. Seven regional TA projects involving Thailand—in the finance
and lransport sectors, public sector management, and waler and olher urban infrasiructure and
services—are programmed for 2022 (Appendix 2, Table A2). Eight regional TA projects in the
same areas are programmed for 2023-2025 (Appendix 1, Table A1.2).

1. ADB will support Thailand in its Bio-Circular-Green (BCG) Economic Model wilh an
initiative focused on developing biodiversity and priority green infrastructure, seclor-specific
knowledge, capaciies, project concepts, and innovalive finance approaches through a country-
specific knowledge and support TA project, Strengthening Thailand's Bio-Circular-Green
Economy (renamed from Knowledge Building and Sharing with Thailand to Support Regional
Growlh and Development), ptanned for 2022. Knowledge roundiables on marine biodiversily in
Thailand are already under preparation under the BCG Economic Model. Additionally, a new
transaction TA project has been added to the 2022 program lo support loan preparation for the

Intercity Motorway No. 7 project (Appendix 2, Table A2).

8. Since 2020, ADB's Thailand office has been scaling up an initiative to accelerate the
issuance of green and sustainable bonds across Southeast Asia in collaboration with ADB's
Innovation Hub, the ACGF, and the TA program under the Asian Bond Markets Scheme.” Further
lo the success of the sustainability bond issued by the government and supporied unde( the
initiative, Thailand issued its first social bond by a state-owned bank (the Government Savings

SADB 2019 ralional Plan for Prival r Operations, 2019-2024. Manila
TADB 2020. Creating Ecosysiems for Green Local Currency Bonds for Infrastruciure Development in ASEAN+3 Manila

{TA 9953)



Bank) in June 2022. Likewise, close One ADB collaboration® was instrumental in ADB providing
technical and knowledge support for the achievement of the first issuance of a green bond in the
real estate and retail industries in Thailand. ADB is also exploring a possible collaboration with
the Bangkaok Metropolitan Adminisiration to develop city bond issuances with an Inilial meeting

held in July 2022.

9. With the aim of catalyzing a greater flow of private capital from all sources for Thailand
green growth projects, ADB, togelher wilh the ACGF, has commenced the “One ADB Green-
Blue” initiative. This initiative relies on strong collaboration between sovereign and nonsovereign
operations fo support upstream identification and development of challenging green and biue
economy projects, which could help develop a potential pipeline of bankable projects.

10.  Asrequesled by the Ministry of Finance, ADB has conlinued lo provide TA support for tax
policy lo sirengthen domestic resource mobilization®, as well as assessed options for regional
cooperalion focused on the Ayeyarwady~-Chao Phraya-Mekong Economic Cooperation Strategy
financing mechanism. At the request of the Ministry of Transport, ADB is implementing analyses
of feeder-road network integration and common fare system development for urban transport as
groundwork for ADB's sovereign and nonsovereign lending projects in the transport secior.

1. The counlry results framework (Appendix 3) is used to monilor the implementation
progress of the CPS. The “CPS Resources” column in Appendix 3 has been updaled lo reflacl
the latest pipeline and portfolia information (Appendix 1). The updaled country knowledge plan
(Appendix 4) outlines lhe outcomes that ADB-supported knowledge programming intends to
achieve in support of each CPS stralegic objective, and highlights both planned and ongoing

knowledge praducts and services.

12.  As of the second quarter of 2022, 100% of sovereign operations under implementation
remained on frack (Appendix 5). For the aclive private seclor portiolio, the overall progress status
for the achievement of development effectiveness as of June 2022 was six projects rated on frack
toward achieving their development resuits, three projects rated for attention, and one project
rated at risk because of adverse COVID-19 impacts. For the project raled af risk, ADB's private
seclor team is coordinaling with the client to develop a remedial plan that can be supported by
the economic recovery and the loosening of COVID-19 restrictions in Thailand.

Il. INDICATIVE RESOURCE PARAMETERS

13.  Thailand, a group C developing member country, is efigible for regular ordinary capital

resources (OCR) lending. The projected commitments in the indicalive country pipeline and
monitoring report include $1,510 million of regular OCR for sovereign projects. The resources _lo
be committed for each year of the program period will depend on, among others, project quality
at entry and project readiness. Cofinancing and funding from other sources will be explored.

alion between ADB's sovereign and nonsovereign operations, synergy

¢ The One ADB approach encourages collabor. _ ¢
d non-operations departments, and integrated solulions through

in knowiedge actilies belween operations an

collaboration across sector and ihematic groups. J s
9 For inslance, ADB provides a lechnical assistance under Domeslic Resource Mobilzation Trust Fund for Thai'and

Revenue Depariment lo implement OECD/G20 Two-Pillar approach
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Appendix 5 13

PORTFOLIO AT A GLANCE
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BINFInINGS V140 &)

Questionnaire for Lending Project and Non-lending Project

(English Only)

O Lending Project 1 Non-lending Project
Project THIe ..o,

Project Priorities
L} Competitiveness and Connectivity

[J Reseilience and Sustainability

[T Cross-cutting Themes

Project Sector
J Urban public transport

L] Cross border road and rail transport

[ Ports and airports

[] Policy and regulatory reforms to strengthen regional trade

[} Road safety

L] Customs controls

[J Anti-money laundering and terrorist financing

L] Financial management and governance of SOEs and subnational entities
L] Renewable energy

[J Energy storage systems

[J Electric vehicles and sustainable transport

[] Waste to energy

[J Natural gas

[] Green bonds for mitigation

i Knowledge building and sharing on adaptation and mitigation
(1 Community-level adaptation

[ Trade finance

L] Supply chain finance

[ Finance for women _

[J Agribusiness finance

[ ] Taxation reforms
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R L T T Y

Objective............

R A e e e TG e naa e R A e mE G s § A S e

Scope of Work

R L

Expected Outputs and DEUVErables.. .. o B arussoss tiassesioe s e o e e s b B e e

L et L P

Total Cost (Only fOr PIOJECt LOANY...........oovoccoo oo

R R T e

Supported Cost by ADB (Only for Project Loan).........cc.oovvvvveen, R R L R ST TRRUEAN TSt e ootk

EEET LR LR e

L T P

Alignment of the government policy...........

Qrganization Coordinator

T et ke i hca R e 4 5mk 20128 o e e e v sose b s oo AR s RS o Ao
POSTHION . i iie ooy resen sttt ossesessstssirmssnagesasss sty tesn 850 e B moens s eres it es b oo it
OrganiIZAtION NAME .......iuvircrcesineniisssntramats e ieeesseeiess e consestasseessessnsesesesesesssesssseeessesessns e —

OFfICE NUMDEE coveeee st ere s essmeseesessemoeeesesss EBK e

BoTIL e v et ee e ees e oo eeeeeea s

Please return this questionaire within_ Monday lom January polam

International Cooperation Division, Policy and Planning Bureau
Public Debt Management Office
Office Number o blobd dodo #8 &&o Fax Number o blorim cece
Mobile Number od& e dees
E-mail: intercoop@pdmo.go.th



